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Small and micro firms are essential part of the social and economic development of 
China, which play a significant role in economic growth, employment, exports and 
raising living standards of people. However, the financing difficulty has always 
been one of the major obstacles to the development of private business. In particular, 
after the subprime crisis since 2008, small and micro firms face the problems such 
as sharp declining of export, appreciation of RMB and increasing cost of financing, 
and one key solution to these problems is to rely on the microfinance service 
provided by commercial banks. Nevertheless, for small and micro firms, they are of 
different kinds, small size, complicated conditions, volatile operation and lack of 
standard for the financial statements, which also provide questions to commercial 
banks. In this report, based on the literature in this area and the practice of 
microfinance, proposes to put emphasis on the social capital information as one of 
the key questions for the sustainable development of microfinance, and provide 
discussions and policy suggestions on how to utilize social capital information. 
 
  First, this report provides a literature review on the theories of social capital and 
corporate finance, especially on the corporate finance of small and micro firms. A 
summary of social capital literature is provided, which emphasizes that the social 
capital is a summation and representative of potential economic benefit that the 
social network of individual can provide. Afterward, many scholars try to develop 
the theory. Many scholars also notice the significance of social capital in transition 
economy. In the part of social capital and corporate financing, information 
asymmetry is one of the major reasons for the difficulty of small and micro firms, 
and social capital can play an important role in it. 
 
 Second, for microfinance, this report summarizes the main reasons for financing 
difficulties, analyze the current situation and focuses from the demand and supply 
sides, and investigate the necessity and possibility for the sustainable development 
of it. This report also provides policy suggestions for the sustainable development of 
micro finance based on the experience of U.S, U.K, Japan, Indonesia and other 
countries or districts.  
 
Third, this report proposes to focus on soft information instead of financial 
information only, and try to measure the social capital of small and micro firms 














and describe the social capital system from the perspectives of firm owner, firm and 
banks, firms and industry, industry and government, firms and government and 
other levels. 
 
Finally, in accordance with the small, medium and macro levels of the social capital 
information system, this report provides several mechanism designs for the 
sustainable development of microfinance. It is demonstrated that the information of 
firms or firm owners should be fully utilized to describe its influence on firms credit 
risks. For small and micro firms, studies depending on stock share prices 
information of public listed firms are not applicable, and the traditional scoring and 
statistical criterion have more advantages. The relationship loaning is mentioned as 
a way to utilize social capital information between small and micro firms and 
commercial banks. As a representative of medium level of social capital information 
of firms, the social information of firm clustering is an effective way to convey 
information for the social network of the clustering. Based on survey and practices, 
this report investigates the pattern for microfinance clustering service, including 
loans to firm circles, and other guarantee measures, which are all effective ways to 
lower the cost of banks. Last, the government plays a crucial role in macro level of 
social capital information system, and should provide support to small and micro 
firms to promote the positive role of social capital information. This report also 
provide corresponding policy suggestions.   
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间的传统这种理论。Modiggliani 和 Miller [xv]放松了没有企业所得税的假设，发
现企业可以利用政策，通过改变企业的资本结构来改变价值。Myers则进一步指
出，企业高负债的增加, 使企业固定费用增加, 收益下降, 从而产生了破产成本
和代理成本。 优的资本结构是负债的免税利益和财务拮据所引起的成本相互平
衡时的资本融资结构, 即所谓的静态权衡理论。 










论从某种程度上弥补了主流资本结构理论这方面的不足。Weston & Brigham[xix] 
( 1970) 根据企业在不同成长阶段融资来源的变化提出了企业金融成长周期理论, 
并将企业的成长周期分为初期、成熟期和衰退期三个阶段。B erger & Ude11 
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